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1WLICHTS
Of the Year’s Operation

Gross operating income 
Domestic airfreight revenues 
Net income after taxes 
Net worth per share 
Net income per share 
Ton-miles domestic airfreight 
Total assets

521,837,496 
4,985,097 
1,561,695 

4.78 
1.95 

31,788,962 
10,452,375

815,582,059 
4,118,252 
1,399,872 

4.09 
1.78 

28,125,047 
6,285,480

In all phases, substantial gains were realized. The Com­
pany possesses a strong financial base for continuing prog­
ress.

Arrangements for financing the purchase of seven DC-6As 
were completed at the close of the fiscal year. This equip­
ment added to the present fleet will result in a 150% increase 
in capacity over 1950.



SUMMARY

S21,837,496

Nel Gain

1

1,204,040

S 2,650,695

1,089,000

S 1,561,695

20,390,841

S 1,446,655

Set Aside Funds for:
§7,587,240 

1,035,115 
4,186,697 

133,785 
1,624,361 

818,955 
1,998,085 

807,019 
455,777 
397,749 
261,950 

34,476 
216,351 
833,281

We Received from Customers
We Paid Out or

Employees’ salaries and wages 
Employees’ travel and per diem 
Aircraft fuels
Passenger supplies and expense 
Other supplies
Depreciation
Maintenance of equipment 
Rentals
Insurance
Communications
Taxes
Interest
Advertising
All other items

Leaving
Profit on sales of equipment and 

miscellaneous income
Gain Before Income Taxes

Federal Income Taxes



To the Stockholders and Employees:

STANLEY 7-3411GENERAL OFFICES: LOCKHEED AIR TERMINAL

UNITED STATES AIRFREIGHT ROUTE NO. 100

BURBANK, CALIF.

CABLE ADDRESS: FLYTIGER

In the past year, the seventh of its corporate existence, your Company has continued 
to attain new highs in its operations. The Company has flown more miles, it has carried 
more lon-miles of airfreight, it has grossed more dollars of revenue, it has employed 
more people, and it has performed more services than in any previous year.

The Company’s net income in the fiscal year ended June 30, 1952 was 81,556,963.00. 
While this amount exceeds that of any other year in the history of the Company, it must 
be remembered that we are operating in a “war economy” and we must prepare for 
adjustments in the future as the country is able to return to a peace economy. Intensive 
development of civilian airfreight and contract operations is necessary to replace the 
military work as it may phase out.

During the fiscal year just ended we have expended considerable sums on the 
future expansion of our certificated route and in the construction of facilities along the 
route. We have opened new stations; the most important of the additions opened the 
Pacific Northwest to all cargo aircraft for the first time. Permanent airfreight ware­
houses, offices and other traffic facilities have been built and additional ones are under 
construction. Our Route 100 now actively services about 95% of our certificated points 
on a regular basis, and we are about a year ahead of our projected schedule of developing 
completely our nationwide route structure. Our daily airfreight service now encompasses 
twenty-four cities ranging from Seattle to San Diego on the West Coast and Boston to 
Philadelphia on the East Coast. This has been accomplished while we have supported 
the Armed Forces with airlift: the Company is one of the largest, if not the single largest 
contributor of military air transport services.

Looking to the future, the Company has negotiated a ten-year lease with the County 
Airport Corporation for a large maintenance base at the Westchester County Airport, 
adjacent to New York City. Under the lease the Company will be provided with a new 
hangar, now under construction, and costing approximately 82,000,000. This new 
maintenance base will take over a large portion of our own fleet maintenance; mainte­
nance bases located on both coasts will provide greater flexibility in aircraft scheduling 
and economies in maintenance work. Also, at this base, as at Burbank, we will provide



Respectfully submitted,

Robert W. Prescott, President.
September 2, 1952.

commercial aircraft service to other operators. There is a great lack of maintenance 
facilities on the Eastern seaboard, and it is anticipated that capacity business will be 
developed at Westchester in short order.

In our Annual Report for last year we announced the purchase of seven DC-6A 
Liftmaster Airfreighters from the Douglas Aircraft Company. In your management’s 
opinion these four-engined aircraft are the most efficient available in the foreseeable 
future for operation over the Company’s domestic route. These planes should reduce our 
direct operating expenses by about 20% to 25% and will materially improve the 
delivery time for customers’ shipments. These planes are scheduled to be delivered to 
the Company at the rate of about one per month beginning in June, 1953.

Arrangements for the financing of the acquisition of this new fleet were completed 
al the close of the fiscal year. The new planes and a complement of spare engines and 
parts will cost approximately $8,000,000. Bank loans up to $5,500,000 were committed 
and a subordinate debenture issue for $2,750,000 was accepted by underwriters.

During the year the Company initiated another major program for its long range 
development. An application was filed with the Civil /Xcronautics Board for authority 
to carry air express and air mail, including air parcel post, on a non-subsidy basis, and 
al.rales materially below those now paid by the Post Office Department for the carriage 
of air mail and air parcel post on passenger aircraft. It is your Company’s contention 
that lower cost air service can be provided to the Post Office by utilizing, in addition to 
passenger planes with their attendant higher costs, air cargo planes at their lower 
cost levels. The lowest lon-mile cost paid by the Government today for air mail and 
air parcel post is 45c. Meanwhile this Company’s rates are based upon a return of about 
16c per lon-mile for airfreight on all cargo planes. It is patent that if the Post Office 
could utilize, along with the services presently available by passenger planes, the services 
of cargo planes al rales comparable to airfreight rates, it could reduce its postal charges, 
particularly for air parcel post. A tremendous increase in air parcel post and air mail 
volume would result to the benefit of the public and to the air carrier industries.

By their loyal and conscientious efforts, our employees have made outstanding 
contributions to the success of the Company in 1952, as they have in the past, and they 
have in large measure been responsible for making The Flying Tiger Line Inc. the largest 
and most economical in its field of operations.



CONTINUING EXPANSION

New Stations
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The Company has continued to expand its 
operations in all of its fields of activity. In 
addition to its basic business of domestic 
airfreight the Company has increased its 
complementary business, broadening and di­
versifying its operations. The Company has 
engaged in extensive contract and charter 
carriage of airfreight and passengers, it has 
increased the volume of overhaul and main­
tenance of aircraft for other operators, and 
to the extent that aircraft have been available 
it has leased them for short term operations 
by others.

Revenues from common carriage airfreight 
and domestic airfreight charters increased 
from S4,118,252 in the fiscal year 1951 to 
S4,985,097 for this past year. Airfreight 
increased from 28,125,047 to 31,788,962 
ton-miles.

Contract and charter operations continue to 
provide a dominant portion of the Company’s 
income. These operations span the world for 
both civilian customers and the military. Be­
cause of the increasing requirements of the 
military, an even larger portion of such 
operations are under contract or charter with 
the Armed Forces of the United States. The 
Company has continued its large participation 
in the Tokyo airlift. In addition it has been 
providing an increasing volume of services 
to the Armed Forces in Trans Atlantic, do­

mestic, and other Trans-Pacific movements. 
As a consequence the Company has become 
one of the largest, if not the largest, single 
civilian contributor of civilian air support to 
the military. Because of the concentration on 
military service, the Company has curtailed 
its services in the growing civilian market 
for contract air service.

During the year the Company continued its 
program of opening additional points allotted 
to it in its Certificate of Public Convenience 
and Necessity. In the spring of 1952 the 
Pacific Northwest was opened to all cargo 
service for the first time with the establish­
ment of Company stations al Seattle, Wash­
ington and Portland, Oregon. In the first 
months of operation in the Northwest the 
gross volume of in-bound and out-bound air­
freight met expectations and this new segment 
of the Company’s common carriage route is 
expected to provide a large and profitable 
volume of traffic.

A new station was established in November, 
1951 at Binghamton, New York. This station 
was set up to serve the tri-city area of Bing­
hamton, Endicott, and Johnson City, as well 
as the surrounding highly industrial area. 
The success of this station has demonstrated 
that the potential for airfreight is not confined
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Newly completed headquarters in Burbank, California, for 
Flying Tigers Worldwide operations.

Flying Tiger Line initiates airfreight service 
to the Pacific Northwest.

Modern freight depot provides platform level loading for 
expeditious freight handling.

to the large metropolitan centers.
New and larger ground facilities have been 

acquired to handle the increasing volume of 
airfreight. New cargo quarters were obtained 
in Seattle, Portland and Oakland. Additional 
quarters were set up in San Francisco, Denver, 
Chicago, and Cleveland. Plans are under way 
for additional facilities at other intermediate 
points.

The Newark Airport, the terminal and 
maintenance base for New York, was closed 
in 1952 after a series of unfortunate air 
crashes and has only been reopened on a re­
stricted basis thus far. This closing required 
an emergency move to temporary facilities at 
the Idlewild International Airport on Long 
Island, New' York. The Company, as well 
as other carriers, operated out of tents and 
trailers at Idlewild until June when a tempo­
rary cargo building w’as provided by the 
Port of New York Authority.

During the year plans were completed for 
a large, permanent base at the Westchester 
County Airport near White Plains, Westchester 
County, New York, for the entire New York 
area. A ten year lease has been executed with 
the County Airport Corporation for two bays 
of a large hangar now under construction.
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The vastly increased freight volume has been balanced by diversi­
fication of activities. Contracts, charters, service sales and rentals 
continue to provide large revenues. The contribution of the com­
pany to the Armed Forces has been of major proportions.
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Aerial view of the expanded maintenance and cargo hand­
ling facilities at Burbank, California.

Tiger owned trucks provide speedy plane-to-door delivery 
for industrialized and metropolitan areas.

Occupancy is planned for early 1953. The 
Westchester base will provide large and ade­
quate cargo facilities for New York and a 
large maintenance base as well, where major 
maintenance will be supplied to the Com­
pany’s fleet and to other operators.

Hub Trucking

The Company has developed a system of 
“hub trucking” to provide the same airfreight 
service to outlying cities as is provided at 
the points directly served by the Company. 
Airfreight originating or destined to cities 
within short trucking distance of the airports 
served by the Company can be trucked to and 
from the nearest airplane landing station to 
meet the long-range, through planes in time 
to provide the same morning delivery for the 
entire area radiating out from the service 
airport. The Company is making each station 
the hub to serve its surrounding area, includ­
ing cities more than a hundred miles from the 
airport. Minimizing the number of landings 
for aircraft increases the over-all speed of 
delivery and economizes on costs of operation. 
Arrangements have been made with truckers, 
and the Company in some instances is oper­
ating its own trucks. Both large metropolitan 
areas and clusters of smaller industrial cities 
are thus provided with the same fast, area 
service for which the Company’s system has 
been devised.

New Financing

At the close of the fiscal year the Company 
completed arrangements for the financing of 
the purchase of the seven DC-6A aircraft the 
Company has on order. A total of §8,250,000 
is to be obtained from bank loans and from a 
public offering of a subordinate debenture 
issue. A credit agreement was entered into



Personnel

World

The coming fleet of DC-6As will provide greater 
capacity and accelerated service.

liger airmen enroute Io lokyo fly 
War 11 casualty.

The close and cordial cooperation between 
employees and management which has char­
acterized the past history of the Company

deemable at the option of the Company and 
will have the benefit of a sinking fund, com­
mencing in July, I960 after the liquidation 
of the bank loans; the sinking fund is designed 
to retire at least 70%. of the Debentures by 
1967.

Under the terms of the Credit Agreement 
with the banks and of the Trust Indenture for 
the Debentures there will be restrictions on 
cash dividends by the Company. During the 
life of the bank loans the Company will not 
pay cash dividends (other than on presently 
outstanding Preferred Shares) in an amount 
exceeding 40% of the aggregate earnings of 
the Company from the end of this fiscal year. 
Thereafter and as long as Debentures are out­
standing, cash dividends will not exceed 50% 
of the aggregate earnings of the Company 
from the end of this fiscal year.

with The Chase National Bank of the City 
of New York and The New York Trust Com­
pany under which the Company may borrow 
an aggregate amount of S5,500,000. The bank 
loans are to be secured by a chattel mortgage 
on the entire fleet of the Company’s aircraft. 
Arrangements were made for a public offer­
ing late in July, 1952 of 5'/>' < Debentures 
Due 1967 (Subordinate) for a total of 
S2,750,000. The indebtedness evidenced by 
the Debentures will be subordinate to any 
superior debt of the Company, including the 
secured bank loans.

The seven DC-6A aircraft will cost approxi­
mately SI,000,000 each. It is estimated that 
a complement of spare parts and engines will 
cost an additional Sl,000,000. Under the 
purchase contract for the new aircraft the 
Company has paid S250,000 to the Douglas 
Aircraft Company and an additional down 
payment of approximately §1,500,000 is due. 
Additional payments are due upon delivery 
of the aircraft and the spares. Final payments 
will be made by requisite bank loans.

The loans from the banks are to be due in 
twenty equal quarterly installments from 
March 31, 1954 or three months after the 
last delivery date of the seven aircraft, which­
ever shall be the earlier. The Debentures, 
due in 1967, will be convertible on or before 
July 1, 1952 at S9.375 per share of common 
slock. If all Debentures are converted there 
will be an increase of 293,334 shares of the 
common slock. The Debentures will be re-



Dividend
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Tiger employees entertain visitors 
inspection tour.

ferred Shares are non-voting except under 
certain conditions. If at any time dividends 
on the Preferred Shares shall be in default 
for periods aggregating eight or more quarter­
years the holders of the Preferred Shares as 
a class shall be entitled to elect the smallest 
number of directors which will constitute a 
majority of the authorized number of direc­
tors, and the holders of the Common Shares 
shall be entitled to elect the remaining mem­
bers of the Board of Directors.

The dividend of Preferred Shares was paid 
to holders of all outstanding Common Shares 
except to those holding 180,800 Common 
Shares which were held in escrow subject to 
order of the California Corporation Commis­
sioner. The escrowed shares were shares 
originally issued to founders of the Company. 
After the payment of the dividend these shares 
were released from escrow pursuant to an 
order of the California Corporation Commis­
sioner.

on an

In this fiscal year the Company, as a divi­
dend, issued 99,533 shares of Preferred 
Shares, Series “A”, of S10.00 par value with 
a dividend rate of 5%, cumulative. The Pre-

has continued through the year just ended. 
Contracts have been made and renewed with 
the Air Line Pilots Association and with the 
International Association of Machinists. The 
contract with the Air Line Pilots Association 
covers all pilots and co-pilots. Contracts with 
the International Association of Machinists 
covers mechanics and related employees and 
cargo handlers and related employees; nego­
tiations were concluded for a contract to cover 
security guards. Navigators are now covered 
by a contract with the Air Carrier Navigators 
Association.

On semi-annual occasions the Company has 
awarded five-year pins to employees who have 
attained five years of service with the Com­
pany. Despite the short payrolls of the early 
years of the Company’s existence, a total of 
one hundred and thirty-four pins have been 
awarded.

With expanding traffic the personnel em­
ployed by the Company has gradually in­
creased. By the end of the fiscal year the 
Company’s roster of employees had reached 
the total of 1650.

Listing on Exchanges

With the financial development of the Com­
pany it has become advisable to list the 
Common Shares of the Company on national 
exchanges. In the spring of 1952 the Common 
Shares were listed for trading both on the 
New York Curb Exchange and on the Los 
Angeles Stock Exchange.



AIR FREIGHT DEVELOPMENTS

Shipment of naval gear for the mobilization program.
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Modern fork lifts load a variety of airfreight.

to maintain a firm volume of traffic through­
out the year. Sales revenues for airfreight 
for the first time in the history of the Company 
exceeded S500.000 a month; this occurred 
both in May and June. During the proceeding 
ten months revenues from airfreight at no 
time were less than §400,000 per month.

Again every sales office on the system bet­
tered its record for the preceding year. In­
creases proved substantial and well dis­
tributed over the entire system. Los Angeles 
showed a 30% increase, Milwaukee one of 
70%, San Francisco-Oakland, 41%, Buffalo 
86% and San Diego 76%. In the spring of 
the year new stations opened in Seattle and 
Portland added new volumes of traffic.

Directional rates providing lower rates east-

The fiscal year 1952 has been the most 
successful year of airfreight carriage in the 
history of the Company. In the year the 
Company transported 31,788,962 ton-miles 
of domestic airfreight as compared with 
28,125,047 ton-miles in the previous year. 
Because of increased rates the increase in 
dollar revenue was even more pronounced. 
Revenues for domestic airfreight during the 
year just closed totalled §4,985,097 as against 
§4,118,252 for the preceding year. The up­
ward trend of business continued steadily 
throughout the year, and a continuing increase 
in business in the coming years can be con­
fidently expected.

Despite the traditional “off-seasons” in 
transportation, the Company has been able
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Rapid engine changes help keep Tiger planes at 
utilization level.

Tiger trucks and motor carriers main­
tain a constant flow of airfreight to and 

from Tiger planes.

high
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The company’s policy of full expansion to meet projected needs 
will result in a 150% increase in carrying capacity over that of 
1950. Utilization of DC-6A aircraft, beginning in 1953, will add 
not only to the total aircraft capacity but will also, because of 
their greater speed, add even more to the total available payload.
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Commodities of many kinds ready for loading greet an 
incoming Tiger plane.

bound for commodities which would not other­
wise move in volume by air have been 
continued to resolve the imbalance of traffic 
which is experienced by all forms of trans­
portation between the east and west. The 
directional rates, formerly on a temporary 
basis, were made permanent by the Civil 
Aeronautics Board. The additional traffic thus 
generated increased the load factor eastbound 
to 77.2% from a high of 69.4% for the 
preceding year. The over-all load factor for 
the system rose to 80.6%. The high load 
factor, well distributed over the route, and 
maintained at a high level throughout the 
year, has made for an efficient and profitable 
operation.

As airfreight has become more and more 
accepted as a usual and customary method of 
shipping, the volume of traffic for various 
commodities has increased and new commodi­
ties in ever increasing number are appearing 
on the Company’s aircraft. Familiar items to 
airfreight such as industrial machinery, elec­
trical products, machine parts and office and 
business machines have experienced very sub­
stantial gains. Meanwhile scores of commodi­
ties new to the Company’s business have 
become airfreight. In June, 1952, for ex­
ample, the Company’s records show that 692 
different major commodities were carried as 
compared with only 437 for tire same month 
in 1951.

In the coming year the Company is under­
taking a contract with the Navy to provide 
daily transcontinental trips for Navy cargo 
to parallel the Company’s Route 100. The 
Navy has found that such transportation pro­
vides it with fast service at rates competitive 
with surface carriage because of the volume 
movement entailed. It is expected that this 
operation will increase the domestic airfreight

volume carried by the Company by approxi­
mately 60%.

In addition the authority requested for car­
riage of air mail and air parcel post will, if 
granted, add materially to volume. Present 
air mail costs adjusted downward by car­
riage at cargo costs would enable the Post 
Office to make a material reduction in the 
cost of air mail and particularly of air parcel 
post. The resulting economies to the public 
would attract traffic which existing passenger 
planes would be unable to handle.

The Company’s equipment will have to 
operate at a maximum capacity to handle the 
volume of traffic anticipated. Another major 
increase in total volume must await the de­
livery of the seven new DC-6A aircraft in 
1953. The DC-6A is specifically designed for 
airfreight traffic, but is convertible for pas­
senger operation when so needed. The new 
aircraft will increase the airlift capacity of 
the Company’s fleet by nearly 40%.

Today the Company is one of the largest, 
if not the largest, single civilian contributor 
of airlift to the Armed Forces. It is looking 
forward to being able to report that it is also 
the largest airfreight carrier.



CONTRACT OPERATIONS
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creased materially during the year. Such 
movements have been conducted with two- 
motored C-46 aircraft. Such aircraft have 
also been used for domestic airfreight charters 
for the Armed Forces for the movement of 
critical materiel.

While the military demands have mini­
mized the airlift available for civilian contract 
operations, the Company has conducted a size­
able volume of such business. In the early 
months of the fiscal year the Company trans­
ported large numbers of migrant agricultural 
contract workers from Puerto Rico and 
Mexico to the truck gardens and farms on the 
eastern seaboard and in the far west. Under 
a single contract approved by the Puerto 
Rican Transportation Authority approximately 

I 1,000 agricultural workers were transported

Contract and charier operations have con­
tinued to provide a major portion of the 
Company’s total business. The requirements 
of the Armed Forces have taken an increasing 
proportion of the lift the Company can pro­
vide. Civilian business has suffered accord­
ingly. Inasmuch as new DC-6As are on order 
it has been the policy of the Company not 
to expand the fleet of present model aircraft 
and to be ready' to dispose of such old aircraft 
should there be any material change in mili­
tary demands. Continuing experience with 
military’ traffic now indicates a continuing 
demand for a large number of civilian aircraft.

During the year the Company has continued 
to be one of the largest civilian operators on 
the Pacific airlift. The Company maintained 
an average of seven DC-4 aircraft on the 
Pacific airlift. In the year the Company car­
ried 20,400 passengers and 7,600,000 pounds 
of materiel across the Pacific. The aircraft 
operated with a record high utilization of 14 
hours per day.

Meanwhile the Company has operated regu­
larly’ over the Atlantic and the Pacific trans­
porting military' personnel and dependents. 
All of the Company’s DC-4 equipment has 
been used almost exclusively in trans-oceanic 
movements.

Troop movements between military bases 
within the continental United States have in-



Korean veterans homeward bound leave 
Tokyo for a speedy flight stateside.

portation of materiel for the Armed Forces, 
the Company has made numerous contract 
and charier flights carrying cargo for private 
industry. While this traffic has been stimu­
lated by the defense program, industry is 
finding more and more reason to utilize plane­
load services of the Company. The reduction 
of inventory and inventory losses, the relief 
of production bottlenecks, the need for critical 
materials, and the economics of plane-load 
movements of ordinary' cargo have called for 
an increasing use of contract and charter 
aircraft.

Tiger maintenance performs major over­
hauls of aircraft for other carriers under 

contract.
Tiger stewardesses help on the 
long trips across the Pacific.

from San Juan, Puerto Rico to various points 
on the eastern seaboard. Another large mass 
movement was undertaken for the Department 
of Justice, that of transporting illegal Mexican 
immigrants (known as “wetbacks”) from the 
United States into the interior of Mexico. All 
such movements were conducted in two- 
motored C-46 aircraft. To the extent that 
four-motored DC-4 aircraft were not required 
by the military trips were made transporting 
migrants from Europe to various points in 
the world under the auspices of the IRO.

In addition to charter flights for the trans-

<■
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separation bill passed the House; in the last 
session a similar bill was passed by the Sen­
ate. It is to be hoped that at the next session 
of Congress an adequate subsidy separation 
bill will be enacted into law.

Meanwhile the Company is pressing for 
action on its application before the Civil 
Aeronautics Board for authority to carry air 
mail and air parcel post on a non-subsidy basis 
and to carry air mail including parcel post 
and air express at rales in line with its air­
freight tariffs for handling similar volumes. 
The Company has proposed that rates geared 
to cargo plane costs be set on a non-subsidy 
basis to parallel those set for passenger planes.

While the foregoing considerations affect 
the Company’s long range plans, prospects 
for the year ahead are bright. Domestic air­
freight will be carried in ever increasing 
volume. Our fleet devoted to this traffic should 
be occupied to its maximum capacity. The 
volume of traffic to be obtained from the 
Armed Forces is, of course, a matter of some 
conjecture and will depend in large measure 
upon developments in world conditions. When 
the Korean war is settled the need for the 
Pacific airlift will diminish. However other 
military needs for other parts of the world 
may continue to provide a maximum demand 
for the Company’s facilities. It is becoming 
ever more clear that the Armed Forces, always 
a major customer for transportation servjces, 
will provide a steady demand for airlift for 
the years to come.

Airfreight as an industry has continued to 
grow at a spectacular rate. When this Com­
pany originated an all cargo business in 1945 
there was considerable question among avia­
tion and transportation experts as to whether 
airfreight would survive as a separate indus­
try or would remain as simply an adjunct 
to the airline passenger business. The present 
volume and rate of growth now give proof 
that airfreight is and will be a separate indus­
try. We can look forward with confidence 
that within a decade the volume of airfreight 
will exceed that of the air passenger business. 
Such a trend, of course, spells the future for 
the Company.

If this Company is to gain a full measure 
of growth it must overcome the handicaps of 
the one-sided competitive struggle in which 
it is engaged with the mail and passenger 
carrying airlines. These airlines continue to 
receive extraordinarily high rates of pay for 
carrying the United States mail and parcel 
post and for carrying air express. These 
commodities carried along with airfreight in 
the passenger airlines’ cargo planes offset the 
lower revenues from carrying airfreight in 
competition with the non-subsidized airfreight 
carriers who thus far are not authorized to 
carry either air mail, air parcel post or air 
express.

There is reason for optimism for the future. 
Airmail-subsidy separation legislation has 
been before the Congress in each of the two 
last sessions. In the first session a subsidy
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Losses during the development years have been offset by the 
consistent upward trend in profits. Steady improvement in earn­
ings provides the means lor the continued expansion of the com­
pany.
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612,000

78,098
subsidiary company)

Less — Reserve for bad debt losses 

Investments and Advances:

S 73.241S

73,241$
s

634.406
1,105,531

84,594 
_ _§’00?
89,594

250,000

$1,611,807
297,376 
156,965 
160,525 
60,337

S 335,551
970,476

$
s

as security to bank loans) S 4,060.291
467,954
250,104
307,531
385,188

Subsidiary companies, at cost less reserve I Note 1) 
Other security investment, at cost 

SI.996,125
41,895 

Si,954,230 
S 225,667 
S 57,862 
S4,188,866

Current Assets:

Cash (S50,000 restricted at June 30, 1952, Note 5)  —
Receivables—

Freight customers - -
United States Government (freight, charters and Pacific airlift) ..........
Other rentals, charters, etc. (including S19,558 and $38,303 from officers 

and employees at respective dates) . 
Advances to customers 
Gasoline tax refunds . ... 
Air-Pack Corporation (a

Inventories of materials and supplies, etc., at cost not in excess of market
Prepaid insurance, taxes, etc  .. 

Total current assets  . .....

Deposit on Netv Equipment (Note 3) 

797,094 
215.106 
142,499 
14,855 

S 2,909,491 
47,956 

$ 2.861,535 
S 509,924 
$ 243.873 
S 4,968,077

Property and Equipment (Note 2):

Cost—
Aircraft hulls (in part pledged
Other flight equipment .
Hangar, shop and ramp equipment ............................................................
Other equipment (in part pledged as security to note payable). 
Buildings and improvements (in part pledged as security to note payable)

yes for depreciation, etc.

$ 5,124.129

$6,285,480SI 0,452.375
~~ --___ _____ ___ -.7—

$2,287,010
559,019

$1,727,991
36.500

120,162 
138/720 

$2,023,373

S 5,471,068
1,017,804

.$ 20,575

t prydgecl as security to note payable) . . 
leased aircraft, being amortized over lives of leases 
esidual value plus unflown hours at cost

S 4,453,264
36,500
100,212
534,153

The accompanying notes arc an



BALANCE SHEETS June 30, 1952 and 1951

LIABILITIES
1952 1951

ss

s

ss 137,5-19

S s

4.5008 S

S 995,330 8

$

1,728.839 1.728.839

part of these balance sheets.
21

784.027

1.779,357

17.600
17.600

23.239
160.788

J84.027
S 784.027

Commitments and Contingent Liabilities at June 30, 1952 
(Notes 3, 4 and 5)

Accounts payable ............................... 
Accrued liabilities—

Payroll, vacations and sick leave .......
Payroll, transportation and other taxes 
Rent, insurance, etc... ..............

Current Liabilities:

Current installments of notes payable (see below) —
Bank loans (Note 6) —  
Other 

650,436
17,960

668,396

1.238.512

$ 4,746.708
S 10.452.375

6964151 
.83.209.717 

86.285.430

S 338.907
70.294
87.684

S 496,885 
81,491,7-16
S 55,096 
■83,053,663

Long-Term Notes Payable:
Bank (Note 6)—payable in monthly installments of approximately 854,200 

plus interest at five per cent: secured by pledge of five C-54 aircraft (current 
installments shown above)

Other—land and other contracts payable, secured by pledge of related assets 
(current installments shown above) _________ _ ___ __

$
S 2.295.388

Provision for taxes based on income .....................
Amount withheld from employees for income taxes 

Total current liabilities ...... ..

Unearned Income (charter revenue applicable to future periods, less pro­
vision for income taxes)  ....................

Capital Stock and Surplus:
Capital stock —

Preferred —
Authorized, 500,000 shares of 810 par value
Issued and outstanding. 99,533 shares designated as Series A (including 

674 shares reserved for exchange of scrip expiring December 31. 1952) — 
entitled to five per cent cumulative dividends, redeemable at and entitled 
in liquidation to par plus unpaid dividends. ....  

Common—■
Authorized, 1.500,000 shares of 81 par value
Issued and outstanding, 784,027 shares ...  ...  

582,601
118.672
66.408

8 767,681
8 1.714,496
8 98,918
S 5,544,879

Capital surplus (excess of proceeds from sale of capital stock over par value 
thereof—S91.200 added in year ended June 30, 1951: no change in current 
year) ____ ___________________

Earned surplus (see Note 6 regarding restrictions)—per accompanying state­
ment ......................................................................................................................

2,-100
S 2,400
S 1,007.536



STATEMENTS OF INCOME
30, 1952 and 1951For the Years Ended June

S$

S

22

S 
s

$20.326.364
S 1,511,132

Operating Revenues:
Common carriage freight ........... 
Rentals, charters and service sales  
Pacific airlift (Note 4). ... 

Total ...........  

Other Income and Deductions*:
Interest expense . 
Provision for loss 
Miscellaneous (net) ............  - -.................................

Total  
Net income before income taxes and special item 

904,924

.$ 1.561,695

Operating Expenses and Costs:
Flying operations  ........  
Ground operations  

Maintenance (including cost of service sales) 
Traffic, sales, advertising and publicity 
General and administrative 
Depreciation and amortization  ... 

Total  ................. 
Net income from operations 

745,000
22,000
17,000

784.000
656,771

S 1,131.000 
250,000 

27,000 
S 1.408,000 

S 1.024,950

 374,922
S 1.399.872

1952
S 4,532,742 

8,026,183 
9.278,571

S21.837.496

1951
.$ 3,578,863

4,510,727
7,492,469

815,582,059

S 8,723,230 
2,054,427 
6,773,098 
769,311 

1,187,343 
818,955

S 6,225,590 
1,235,999 
4,170,131 
426,055 
836,676 
280,942 

$13,175,393
S 2,406,666

on investment in subsidiary.

Special Item:

Profit on sale of aircraft (less applicable income taxes of S335,000 and $131,000 
for respective years) ..................... -

Net income and special item-...................... ...........-

34,477* 
36,147* 

263
S 70,361 * 
.$ 1/140,771

Provision for Taxes Based on Income:

Federal —
Normal tax and surtax .......
Excess profits tax ___

California franchise tax   
Total . .
Nel income 

‘Denotes red figure

The accompanying notes are an integral part of these statements.

5,402*
5,369*

37,055
S 26,28-1 
.$ 2,432,950



STATEMENTS OF EARNED SURPLUS
30, 1952 and 1951For the Years Ended June

$ S

696,851S 1.238,512 $

NOTES TO FINANCIAL STATEMENTS 

S 3.160

41.516 $12,094

23

12.500
$84,594

1951
703,021*

1,024,950
374,922

Balance at End oj Year (Surplus)

See Note 6 regarding restrictions ..........

656,771
904.924

Investments in and advances to subsidiary companies at June 30, 1952, con­
sist of:

Caribbean Clothing Corporation—
Cost—

Capital stock, 12.641 shares (a 100 per cent
interest) 

Five per cent debentures, due December 1, 1957,
(face amount $9,500)----------------- -------------

Advances 

995.330*
24,704*

1952
696,851

•Denotes red figure

The accompanying notes are

Add or Deduct:

From accompanying statement—
Net income
Special item  

Dividend on 603,227 shares of common stock (excludes shares formerly held 
in escrow)—paid in preferred stock, Series A, at rate of SI.65 par value of 
preferred for each share of common, totaling 99,533 shares recorded at par. .

Cash dividend on preferred slock. Series A—25 cents per share... _______

an integral part of these statements.

Balance at Beginning of Year 
(Surplus or Deficit*)

5,450
75.000

$83,610
Less—Reserve for operating loss since date of 

acquisition
Air-Pack Corporation—

Capital stock, 425 shares (an 85 per cent 
interest)—at cost ... . .

Total



NOTES TO FINANCIAL STATEMENTS (continued)

2 Aircraft:

At June 30, 1952, the company was operating a fleet of 37 aircraft as follows:

Total 26 11 37

impany’s participation in the Pacific airlift and the other

profitsold

Purchase of aircraft:

usual and customary, in an amount not toare

4 Renegotiation:

5 Contingent liabilities:

24

Of the leased aircraft, four of the C-54’s and all of the C-46’s 
expiring December 31, 1954; one of the 

------------ ’ •  r

C-54
C-46

Owned 
6 

20

Leased
6
5

Total
12
25

Of the leased aircraft, four of the C-54’s and all of the C-46’s were rented from the United States 
Government under leases expiring December 31, 1954; one of the remaining two leased C-54’s was 
leased for the duration of the company’s participation in the Pacific airlift and the other was 
leased for a six-month period ending October 10. 1952. All of the leases, except the six-monlh 
lease, may be terminated by either party at will.

One of the C-54 aircraft owned at June 30, 1952, was 
of approximately $158,000, after applicable income taxes.

3

or the results of operations for the

as of July 10, 1952, at a

The company is contingently liable—
(a) Under an agreement with a bank to guarantee the indebtedness of a 

corporation, in which the company has a 6 Vi per cent interest, in an amount

a contract with 
on the basis of rates

The company has entered into an agreement with Douglas /Xircraft Company, Inc. for the 
purchase of seven DC-6A aircraft to be delivered during the period from July 1953 to March 1954 
at a total cost of $6,989,878, subject to an escalator clause limited to 15 per cent. In August 1952, 
the company was notified by Douglas Aircraft Company, Inc. that there would be a five per cent 
increase, under this clause, on five of the aircraft. Under the terms of the agreement, as amended, 
$250,000 has been deposited on the purchase price of these aircraft. The second payment, 
$1,497,466, was made on July 9, 1952; final payments are due as the aircraft are received. The 
company has entered or proposes to enter into other contracts for the purchase of spare parts 
(including spare engines, propeller hubs, propellers and radio equipment) to be used in con­
nection with such aircraft in quantities which 
exceed $1,200,000, prior to March 31, 1954.

Since July 1950, the company has participated in the Pacific airlift under 
the United States Government, revenue therefrom having been recorded 
subject to price rcdeterminalion which has been effected through June 30, 1952. This contract 
is subject to the Renegotiation Acts of 1948 and 1951. No provision has been made for possible 
refunds, since it is the opinion of the management that renegotiation will have no material effect 
on the financial position of the company at June 30, 1952, 
two years ended that date.



Additional borrowings, etc.:

$ 787,985

on

July 9, 1952 

 $2,612,500

25

$2,000,000
612,500

1,497,466
214,549

$2,500,000

Payment of bank loans made on
Added to working capital

Total

on the Douglas Aircraft Company.
Payment in full of bank loans then outstanding 
Payment of second installment

Inc. contract referred to in Note <3> 
Additional working capital . —  

Total

not to exceed $45,000. Such guarantee is collateralized by a time certihcate 
oi deposit in the amount of $50,000, which is included in the cash balance ot 
$1,352,745 in the balance sheet.

(b) Under an agreement to guarantee the payment for materials purchased 
by its wholly owned subsidiary, Caribbean Clothing Corporation, in an amount 
not to exceed $37,500.

(c) Under various lawsuits for damages, etc., which in the opinion of the 
management will not result in any material liability.

6
Under a credit agreement entered into on June 25. 1952, certain banks have agreed to loan 

the company a maximum of $5,500,000 in connection with the purchase of aircraft referred to in 
Note (3) above, on five per cent notes maturing in equal quarterly installments beginning June 
30. 1954, or three months after the last aircraft is delivered, whichever shall be the earlier date. 
The notes are to be secured by all aircraft, spare engines, spare propeller assemblies, and 
spare parts owned at the date of the agreement or acquired during its term. In the credit agree­
ment, the company has agreed, unless prior approval is obtained from the banks, not to pay 
dividends (other than on presently outstanding preferred stock up to an annual amount of 
$50,000) or make any other distribution (other than stock dividends) on any other stock of the 
company which would exceed 40 per cent of the net' earnings of the company from June 30, 1952, 
to the date of declaration or payment. The credit agreement also sets forth minimum amounts 
of working capital and net worth, as defined, which the company has agreed to maintain and 
places restrictions, among other things, on additional borrowings, capital expenditures and 
leasing of mortgaged properly.

On July 10, 1952, the company filed a registration statement under the Securities Act of 1933 
with the Securities and Exchange Commission covering $2,750,000 face amount of 5’ j per cent 
Debentures Due 1967 (Subordinate) and 293,334 shares (or such number as may be required) 
of common slock issuable upon conversion of such debentures. The indenture covering the 
debentures contains various restrictions on the company, including a limitation on cash dividends 
or other distributions on the capital stock of the company, except (1) as to dividends not to 
exceed $50,000 annually on the preferred stock and (2) as to distributions, including dividends, 
on any class of stock of the company, such distributions (including cash dividends) not. however, 
to exceed 50 per cent of the consolidated net income of the company and its subsidiaries for the 
period from June 30, 1952, to the date of declaration or payment, provided that after giving 
effect thereto, consolidated net current assets of the company and its subsidiaries shall not be 
less than $1,500,000.

On July 9, 1952, the company borrowed $2,500,000 under the credit agreement referred to 
above, the proceeds of the loans being used for—

The proceeds from the sale of the debentures. $2,612,500, were received by the company 
August 5, 1952, and used for—
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Los Angeles, California, 
September 3, 1952.

To the Board of Directors, 
The Flying Tiger Line Inc.:

/

612 South Flower Street Los Angeles 17

Arthur Andersen & Co. 
Accountants and Auditors

We have examined the balance sheet of THE FLYING TIGER 
LINE INC. (a Delaware corporation) as of June 30, 1952, 
and the related statements of income and earned surplus 
for the year then ended. Our examination was made in ac­
cordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting 
records and such other auditing procedures as we con­
sidered necessary in the circumstances. It was not prac­
ticable to confirm accounts receivable from the United 
States Government totaling 5928,389 at June 30, 1952, 
but we have satisfied ourselves by other auditing pro­
cedures with respect thereto. We previously had made a 
similar examination for the year ended June 30, 1951.

The company during the past two years has sold certain 
of its aircraft at amounts substantially in excess of 
book value. The credits from these transactions, after 
applicable income taxes, amounted to 5904,924 and 
5374,922 for the years ended June 30, 1952, and 1951, 
respectively, and are included as special items in the 
statements of income. Because these credits arose from 
nonoperating transactions, in our opinion, it would have 
been preferable to reflect these credits aS direct sur­
plus items.
With this explanation, in our opinion, the accompany­

ing balance sheet and statements of income and earned 
surplus present fairly the financial position of The 
Flying Tiger Line Inc. as of June 30, 1952, and the re­
sults of its operations for the year then ended, and were 
prepared in conformity with generally accepted account­
ing principles applied on a basis consistent with that 
of the preceding year.
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1821 Dock Street
Telephone Madison 2167

TACOMA. Wash.
Inter-City Auto Freight. Inc.

AKRON-CANTON. Ohio
Akron-Canton Airport
Telephones—North Canton 9-2568

Enterprise 7100
BINGHAMTON, N. Y.

Broome County Airport
Telephone—Binghamton 9-1591 

BOSTON, Mass.
Logan International Airport
Telephones—E. Boston 7-5305

E. Boston 7-6161
BUFFALO, N. Y.

Hangar No. 6, Municipal Airport
Telephone—Plaza 3071

CHICAGO, Ill.
5833 S. Central Ave.
Telephones—Portsmouth 7-8200

Portsmouth 7-2406
CLEVELAND, Ohio

Hopkins Municipal Airport
Telephone—Winton 1-5777

DENVER, Colorado
Hangar No. 4, Stapleton Airfield
Telephone—East 1869

DETROIT, Mich.
Delroit-Wayne-Major Airport
Telephone—Logan 2-9700

GRAND RAPIDS, Mich.
Kent County Airport
Telephone—Cherry 1-2221

HARTFORD, Conn.
Brainard Field
Telephone—Hartford 2-3145

LONG BEACH, Calif.
Long Beach Municipal Airport
Telephone—Long Beach 40-1323

LOS ANGELES, Calif.
Lockheed Air Terminal
Telephone—Stanley 7-3411

MILWAUKEE. Wis.
Mitchell Field
Telephone—Humboldt 3-5000

NEWARK, N. J.
Hangar No. 6, Newark Airport
Telephone—Market 3-7466

NEW YORK, N. Y.
Room 1906 Guardian Life Bldg.
207 Fourth Ave., New York 3
Telephone—Spring 7-6260

NEW YORK, N. Y.
Idlewild International Airport
Telephone—Olympia 6-5140 

OAKLAND, Calif.
Municipal Airport
Telephone—Lockhaven 2-1871 

PHILADELPHIA, Penna.
International Airport
Telephone—Saratoga 7-5300 

PORTLAND. Oregon
International Airport
Telephone—Garfield 1158 

PROVIDENCE. R. I.
577 So. Main Street
Telephones—Elmhurst 1-8500

Elmhurst 1-4815 
ROCHESTER. N. Y.

Rochester Airport
Telephone—Genesee 9395 

SAN DIEGO, Calif.
1803 Pacific Highway
Telephone—Franklin 6504 

SAN FRANCISCO, Calif.
Municipal Airport
Telephone—Juniper 7-3662 

SEATTLE. Wash.
Boeing Field
Telephone—Lander 5916

SOUTH BEND. Ind.
412 E. Tutt Street
Telephone—South Bend 6-2437

SYRACUSE, N. Y.
106 Harbor Street
Telephone—76-6255

TOLEDO, Ohio
618 Broadway
Telephone—Garfield 4276 

WASHINGTON. D. C.
201 Shoreham Building
Telephone—Sterling 5959
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