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we have enjoyed

The year 1950 has witnessed vastly improved results in the operations of 
your Company. The most important contributing factor has been the award of our 
Temporary Certificate of Public Convenience and Necessity, issued by the Civil 
Aeronautics Board on July 29, 1949. Under this Certificate we have enjoyed a 
considerable expansion in the Company’s airfreight business.

Our program for such expansion had been planned and presented in detail 
to the Civil Aeronautics Board at the lengthy hearings which preceded the well- 
considered action by the Board. In accordance with those plans, the first common 
carriage of airfreight under our Certificate was inaugurated in October, 1949. We 
are instituting certificated common carriage of airfreight over the full route 
awarded to us in progressive stages. During the year, common carriage service has 
been extended to additional points to build an integrated route pattern. In the 
course of lime, and as we can build soundly, we plan to extend our service to other 
certificated points not yet served so as to fulfill the obligations of the Certificate 
and to provide a sound, economic route system. We fully expect the success of 
our operations will readily justify the award of a permanent Certificate upon the 
conclusion of the temporary five-ye<ir period of the present Certificate.

Since the institution of certificated schedules, the volume of airfreight trans­
ported has increased substantially and is constantly rising. This has been possible 
because certification has enabled us to open many new points for service which 
fall into a service pattern that is economically feasible anti to develop more inten­
sively the business in points already served. As pointed out in the Annual Report 
for 1949, the exemption order from the Civil Aeronautics Board under which we 
had previously operated, pending determination upon our pending application for 
a Certificate of Public Convenience and Necessity, bad allowed us to do scheduled 
common carriage work between only a limited number of points and the route 
pattern thus permitted gave no opportunity for profitable expansion.

In addition, the Certificate has made possible many savings in operational 
expenses. The increased amount of business has not caused a proportional increase
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in our expenses; consequently our indirect costs per ton-mile are less. The degree of 
permanence resulting from the Certificate has made possible judicious investments in 
handling equipment and in stations that heretofore we have been unwilling to 
make because of an uncertain future. And the very fact that we are “certificated” 
has reduced many airport costs; certificated carriers are generally favored in airport 
charges as against non-certificaled and transient operators.

Moreover, in addition to the improvements in the Company’s main business 
of certificated common carriage of airfreight, your Management has made aggressive 
strides in other directions to diversify and increase the income of the Company. 
The Maintenance Sales Division has shown considerable gain in the past year. In 
addition to maintaining our own aircraft, the Maintenance Division has performed 
work in increasing volume for other domestic and foreign carriers. Furthermore, the 
Company has gainfully leased equipment to other carriers both here and abroad. 
Also, in this past year we have instituted a foreign contract operation which has en­
joyed considerable success. These operations are described elsewhere in this Report. 
While these operations have been vital to the success of the Company in this develop­
ment period of airfreight, it is the belief of your Management that these operations 
have an attractive and permanent future and it will be the Management’s policy to 
continue its efforts in these directions.

We are engaged in a public utility business which is new and there are many 
problems facing the companies engaged in it and the governmental agencies regu­
lating it. With care and perseverance by industry and by government the airfreight 
and collateral activities will make a great new contribution to the American economy 
and they can make a profitable business for your Company and its competitors.

We should report, almost in passing, that the certificated passenger air car­
riers which have steadfastly opposed the certification of your Company and other 
non-subsidized all-cargo carriers, have petitioned for judicial review of the decision 
of the Civil Aeronautics Board awarding Certificates of Public Convenience and 
Necessity. The case will be heard in the courts in the months to come. Your Man­
agement does not anticipate adverse action by the courts on the Board’s well-consid­
ered and well documented determination.

We have come a long way in the five years since your Company inaugurated 
the first regular commercial all-cargo carriage by air. Our progress has been most 
marked in this past year, the first under a Certificate of Public Convenience and 
Necessity. And again we wish to extend our sincere thanks to the employees and 
the stockholders Io whom our success is due for their continuing efforts to improve 
the Company’s welfare and to make it a sound and substantial concern.
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only under an exemption order from the Civil 
Aeronautics Board, these schedules were limi­
ted to serving only seven major cities in the 
United States.

Presently, under the Certificate, we are al­
ready operating four transcontinental sched­
ules daily. These trunk line schedules are sup­
plemented by numerous shuttle services. 
These schedules now service eighteen cities di­
rectly. Under interline agreements with both 
foreign and domestic carriers, service is ex­
tended for the cities directly served to all ma­
jor points both in the United States and 
abroad.

Before our certification all transcontinental 
flights were flown via Kansas City, Kansas. 
This provided a southern and circuitous route. 
Flying on Route 100, as set out in our Certifi­
cate, we now fly through Denver, Colorado, in­
stead. This provides the shortest and most 
direct trancontinental route.

The fast eastbound daily flights, originating 
in San Francisco and in Los Angeles, give the 
West Coast shippers first afternoon and second 
morning delivery to all the major cities served 
in the mid-west and in the east. The eastern 
and mid-western cities are also provided with 
fast westbound transcontinental flights origi­
nating in Boston and New York. In the past 
year a westbound schedule was established to 
provide New York shippers with first morn­
ing delivery in Los Angeles. This flight de­
parts from New York early in the evening, al­
lowing the aircraft to arrive in Los Angeles

New schedules and new route patterns have 
evolved as a result of certificated operations 
by the Flying Tigers. Since these operations 
commenced in October, 1949 their effect is not 
reflected throughout the fiscal year just con­
cluded.

Prior to receiving our Certificate of Public 
Convenience and Necessity we operated two 
daily transcontinental schedules. Operating

AVERAGE DAILY MILES FLOWN
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NEW STATIONS
OLD STATIONS

distribution. Under these arrangements air­
freight is shipped practically to any point 
within the United States or in the world, on 
one airwaybill.

VOLUME INCREASE
The past fiscal year evidences a progressive 

growth in airfreight volume. To a major ex­
tent this is attributable to the increasing num­
ber of cities in which service has been under­
taken following certification. Steady increases 
have been evident, however, in cities where 
service has been in existence for several years 
past.

The quarterly ton mileage figures, while 
possibly prematurely encouraging, support 
the conclusion that airfreight has now passed 
from a post war novelty to a full scale busi­
ness having tremendous growth potential.' The

early enough the following morning to per­
mit shipments to be delivered to consignees 
before noon.

The schedule of flights is so designed that 
all of the cities presently served are served 
by two to four flights daily. The Company 
thus already provides one of the most com­
plete air cargo services available.

The magnitude of the growth of scheduled 
flying by the Company is readily demon­
strated. In 19-16 at the end of one year of op­
erations the Tigers were flying an average of 
1852 miles daily. In 1947, the average daily 
miles flown had grown to 7,915. In 1948, dur­
ing a period of price wars, the average daily 
miles flown were decreased to 6,394. With the 
elimination of the destructive price wars, in 
1949 the average daily miles flown rose to 
8,765. And under the Certificate of Public 
Convenience and Necessity the average dailv 
miles flown soared to 14,345 in 1950.

In addition to the scheduled flights, from 
time to time special charter or contract flights 
are made by the Company to carry cargo in 
plane-load lots. Such flights have provided 
substantial supplemental revenues.

During this last year the Company has ex­
ecuted interline agreements with twenty do­
mestic and foreign carriers. The schedules 
of these carriers keyed to those of the Tigers 
provide a pattern for world-wide airfreight

NEW STATIONS
Before certificated operations were initiated 

Tiger service was limited to San Francisco, 
Los Angeles, San Diego, Chicago, Cleveland, 
Detroit and New York. Since October, 1949, 
in addition to the original cities, the Tigers 
have opened new stations in and are regularly 
serving Oakland, Denver, Milwaukee, Toledo. 
Akron-Canton, Buffalo, Rochester. Philadel­
phia, Hartford, Providence and Boston.

V
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EQUIPMENT
Whereas formerly the Company used only 

DC-4 cargo aircraft for its scheduled service, 
it has added to its fleet in the past year C-46 
Commando type aircraft. The C-46’s have 
been acquired through lease from the U. S. 
Air Force. The C-46 aircraft has a smaller 
pay load capacity (13,500 pounds) than the 
DC-4 (21,000 pounds). The combination of 
these two types of aircraft has made for 
greater flexibility of schedules, greater fre­
quency of service, with lower costs and higher 
load factors.

At the close of the fiscal year, the Com­
pany’s fleet, owned and leased, consisted of 
eleven DC-4, six C-46, and one C-47 type air­
craft. With this large fleet the Company has 
been well able to service its expanded air­
freight schedules and at the same time en­
gage in profitable lease and contract work 
here and overseas.

Even more indicative, ton-miles flown for 
the last quarter of fiscal year 1950 exceeded 
the ton-miles flown in each of the first two 
quarters of this fiscal year as well as the last 
quarter of fiscal year 1949. In general terms, 
the ton-miles flown during the slower spring 
and summer months of this year were greater 
even than the ton-miles flown during the pre­
Christmas and holiday months of October, No­
vember and December.

The upward level of operation seems to 
have become firmly established during the 
months January, February and March, 1950. 
Not only were the number of ton-miles flown 
greater than in any previous quarter, but the 
ton-miles for March, during the pre-Easter 
season, exceeded even the ton-miles flown 
during the preceding December. The previ­
ously experienced post-Christmas reduction in

traffic not only failed to materialize but the ton- 
miles flown in both January and February ex­
ceeded those flown during any one of twelve 
preceding months, December of 1949 ex­
cepted.

These evidences of traffic development have 
given marked support to the position taken 
by the Company in the long struggle for cer­
tification before the Civil Aeronautics Board. 
The progress apparent from the figures gives 
promise of a continued and steady growth 
and is testimony to the soundness of the Board 
action in granting certification.

J 1950
1950

f 1950

__ L_
4

QUARTERLY COMPARISON TON-MILES FLOWN
MllUON TONlMlltS_P 2_____________________ 3____________________ 4_______

F
1 
2

trend of the five quarters just concluded, a 
period unaffected by the demands of an ac­
celerated military program, indicate the ex­
istence of this new operating level, providing 
illuminating comparisons. To prevent distor­
tion in establishing a growth curve, the ton- 
inile figures of highly profitable charter and 
plane-load operations have been omitted from 
the analysis.

The last quarter of fiscal year 1949 showed 
total quarterly ton-miles of 2,603,160.3; a 
year later ton-miles for the months of April, 
May and June were 3,721,446.6. The increase 
was 43%.
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Volume increases are reflected directly in air­
freight revenues. Although revenues during the 
first few months of fiscal year 1949 exceeded those 
of the same period in fiscal 1950, tire advantage was 
temporary. By November, high revenue levels of 
the preceding year were surpassed; throughout the 
remainder of the period total revenues by month 
materially exceeded revenues for parallel months 
in fiscal year 1949.

Incoming dollars grew rapidly immediately fol­
lowing commencement of certificated operations in 
October. The many attendant advantages of cer­
tification provided opportunity for making the year 
just passed the most successful in the history of 
the Company. Annual airfreight revenue in fiscal 
year 1950, the largest in the history of the Com­
pany, exceeded by nearly seven times annual reve­
nue of the first year of operations. In 1950 there 
were four months in which freight revenues ex­
ceeded 8200,000 per month, a figure never previ­
ously reached; three of these were in the period 
January-June, a lime when volume increases indi­
cated development of a new and more stable level 
of airfreight operation.

Company services have grown with the increase 
in volume and revenue. Improved packaging and 
handling methods, revised schedules and increased 
plane service have helped materially in opening 
expanded uses for airfreight. An extensive adver­
tising and public relations program has brought the 
Tigers’ name before thousands of new potential 
customers. During the past year 250,000 pieces of 
direct mail advertising were sent and nearly 45,000

air freight 
revenue

SEP NOV 
AUG OCT I

MAR MAY 
FEB APR JUN
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i as follows:
1947- 48 S3,281,815
1948- 49 S3,145,852

ities which 
freight.

In airfreight education, the Company has 
actively assisted through lectures and sugges­
tions as to curriculum, the development of 
specialized courses at the University of South­
ern California and Purdue University. A num­
ber of the students who have taken these 
courses were given practical introduction to 
airfreight through Company employment.

can be profitably attracted to air­personal calls were made. Emphasis laid 
particularly upon assistance to shippers in 
solving unique packaging and traffic problems 
has brought measurable results.

The Tigers, in company with other all-cargo 
carriers, initiated rate adjustment requests 
with the CAB to correct imbalance in freight 
movements. This ultimately resulted in the 
issuance of an order pursuant to which late 
in May, the Company published reduced tariff 
schedules on a number of eastbound commod-

Earnings this past year were the largest ever 
reported by an unsubsidized, certificated air 
carrier. These earnings are in excess of those 
reported for all but nine of the major, certifi­
cated and subsidized airlines during the last 
fiscal year.

Gross revenue in 1949-50 was §4,964,168 
compared to §3,145,852 in the previous year, 
representing an increase of some 58%. It is 
ten times larger than gross revenue in the ini­
tial year of operation.

Net profits of §123,620 in fiscal year 1949 
and §500,347 in the fiscal year just concluded 
were entirely tax exempt because of loss carry­
overs from operations in previous years. At­
tributable to the earnings for fiscal year 1950 
was a tax credit of §183,500. The increase in 
earnings in fiscal year 1950 was .305' i of the 
earnings for fiscal year 1949.

Gross revenue per year since the inception 
of the Company has been
1945- 46 § 480,724
1946- 47 §4,725,544

1949-50 §4,964,168
The year 1946-47 bulked large because of a 

large single contract to operate military planes 
across the Pacific. In the year just closed, the 
revenues were from general business gener­
ated by the Company.

The excess of current assets over current 
liabilities has increased considerably. As of 
June 30, 1949, the Company had current as­
sets of §727,186 and current liabilities of 
§364,430, or an excess of §362,756. The 
Company ended this past year with current 
assets of §1,417,879 and current liabilities of 
§774,887, or an excess of §642,992, repre­
senting an improvement of §280,236 in work­
ing capital.
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Early in ibis fiscal year the Tigers began an 
intensive program of foreign contract and 
lease flying.

The Company has regularly acquired equip­
ment in excess of its immediate needs for air­
freight so as to have the equipment readily 
available as the Company succeeded in ex­
panding and increasing the airfreight busi­
ness. This equipment has been busy and prof­
itable in lease and contract work.

Acquisition of the two-engine C-46 aircraft, 
readily absorbed in airfreight common car­
riage, made available several four-engine DC- 
48 for long range overseas and foreign work. 
Some of this work has been accomplished by

leasing planes with 
crews and mainte­
nance to foreign op­
erators. Some by 
bare lease of equip­
ment. And some has 
been by direct con­
tract and Company operation.

These planes have carried freight and per­
sonnel for the Military to and from Europe, 
Displaced Persons to all points of the world, 
Catholic pilgrims to Rome, and Immigrants 
to Israel. And arrangements have been com­
pleted to carry Arabs on the pilgrimage to 
Mecca.
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the emergency. There would have been neither 
sufficient air nor ground crews in readiness for 
the military job so suddenly at hand. As it 
was, the Tigers and other carriers were in po­
sition to commence the air lift to the Orient 
almost immediately upon call.

The military lift will bulk large in the busi­
ness of the Company in following months. How 
long and how much will depend upon events yet 
to come. Tigers is prepared to throw more and 
more to military 
support, should 
that be necessary; 
and it is prepared 
to contract and di­
vert to peaceful 
pursuits as rap­
idly as conditions 
shall warrant.

The Korean conflict broke out just at the end 
of the fiscal year. In response to a request 
from the Air Force for equipment and person­
nel available without destructive effect upon 
carriers, Tigers curtailed its European activi­
ties as quickly as possible, and put several of 
its DC-4s into the Air Force lift between Cali­
fornia and Japan. This operation will be built 
up to fulfill military requirements. This large 
volume of flying is not reflected in revenues 
in this report.

The wisdom of the Air Force in leasing 
equipment to operators during peacetime is il­
lustrated by the Korean incident. Had the Air 
Force planes leased to Tigers not been op­
erated, they would have been in a de-activated 
condition. Without these planes. Tigers would 
not have had enough surplus both of equip­
ment and of trained personnel Io throw into

The Company has this year entered a new 
and important field, transporting student and 
religious groups overseas during the heavy 
travel season. As the year drew to a close, the 
Company was initiating a large forward move­
ment of these groups to Europe.

The Civil Aeronautics Board issued exemp­
tions to qualified carriers to carry these groups 
at low prices within the reach of student 
groups. The Tigers can transport such groups 
profitably at low rates because of high density

loading (60 per plane) and because of the 
high load factor resulting from group arrange­
ments. These operations have opened a new 
vista for student travel abroad and have been 
a direct aid to American foreign policy. It is 
to be hoped that CAB will continue this pro­
gram in the future both because it makes good 
business for the Company and because it 
makes an important contribution to our in­
ternational good relations.
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It is the opinion of the Management that, 
under normal circumstances, the future of this 
Company would be bright. The peacetime ac­
tivities in which the Company was and is en­
gaged appear to have a continuing and profit­
able course. The program of diversifying ac­
tivities to increase gross revenues and to 
spread out a relatively fixed overhead cost has 
proved successful. And the normal develop­
ment of the new airfreight industry bids fair 
to make it the most important segment of all 
industry in the air.

War has a more direct and drastic impact 
upon air transport and aircraft building than 
upon almost any other industry in the coun­
try. Should a major conflict develop, the Man­
agement of this Company can not predict just 
where the Company will fit into the national 
defense. But its entire facilities and resources

will be al the disposal of the defense authori­
ties.

The key to the future of the airfreight in­
dustry is to be found in the development of a 
more efficient cargo plane. The direct operat­
ing costs of aircraft are the only limiting fac­
tors to the growth of the industry. The volume 
of goods that will travel via airfreight is in­
versely proportional to the price that must be 
charged, and that price is governed primarily 
by the direct operating costs.

World War I brought the airplane into ex­
istence as a commercial vehicle. World War 
II created today’s planes which have made the 
airfreight industry possible. It is probable 
that the greatly enlarged defense program 
into which the nation is now entering will 
cause the necessary research that will even­
tually produce an efficient cargo plane so es-
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sential to the military as well as to commercial 
operators. All air transport will be heirs to 
this legacy.

On the peacetime front, the airfreight indus­
try is witnessing an unequal, inequitable, and 
unfair competitive battle. Three certificated 
cargo carriers, including this Company, op­
erating without mail pay and without subsidy 
are forced to compete with subsidized passen­
ger lines which likewise engage in the carriage 
of air cargo; the losses of the latter are made 
up by the U. S. Treasury. And the amount of 
subsidy is concealed in the mail pay.

Legislation is now before the Congress to 
require a separation of subsidy from mail pay. 
The separation proposal has received the en­
dorsement of President Truman, of the Hoover 
Commission and many other organizations in­
terested in good government. The likely pas­
sage of this legislation will be the first impor­
tant step to eliminating unfair or below-cost 
subsidized competition with which this Com­

pany is faced at the hand of the “passenger 
carriers”.

If the competition is required to set forth 
its true costs of carrying airfreight, this Com­
pany is willing, ready and eager to meet it in 
the market place. If the competition is to be 
subsidized in the carriage of airfreight the 
public is entitled to know the amount of the 
subsidy bill.

Airlines which claim they receive no sub­
sidy receive S.65 and more per ton-mile from 
the Government for carrying the mail and at 
the same time and in the same plane carry 
air cargo for no more than S.13 per ton-mile. 
The taxpayer is entitled to see that subsidy, in 
truth, is separated out and identified, in view 
of this anomoly. Separation is the first step 
toward eliminating subsidy from the airfreight 
picture. Its elimination will contribute to a 
healthy, progressive, and fair competitive in­
dustry. In such an industry this Company will 
thrive.

1950 19511946______1947______ 1948 ___ 1949



June 30, 1949June 30, 1950
S 208,162.87S 326,454.18

•3$

Less—Reserve for bad debt losses

S 174.078.23 3 92,917.96

Total current assets 

s 63.888.99 3
3 58,191.96 3 24.176.39

33

leased land (in part pledged as security

Less—Reserves for depreciation, etc.

88

S2.604.970.61 SI.586.420.84.

integralThe accompanying notes are an
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BALANCE SHEETS

Modification costs of leased aircraft, in process of amortization 

Aircraft engines at residual value plus unflown hours at cost .
Surplus aircraft and engines at residual value

921,396.72
128.154.23
109,685.56

233,266.36
307,000.50
44,006.51

166,111.01
47,406.14

175,687.34
103,964.57
25,526.18

CURRENT ASSETS:
Cash 
Receivables—

Freight customers 
Rentals and charters (including notes of 320,000 at June 30, 1949) .
Gasoline tax refunds
Sale of airplane (amount due within one year—see below)  
Advances to affiliated company  
Other (including S18.435.78 and S8.217.33 from officers and employees at 

respective dates) 

831.526.13
120,332.34

78,438.41

NONCURRENT RECEIVABLE (amount due in monthly installments 
from sale of airplane, less current portion shown above, secured by mortgage 
on the airplane) 

PREPAID EXPENSES (insurance, taxes, etc.)

19,607.79
8 193.686.02
SI .417.879.00

Inventories, at cost not in excess of market—
Materials and supplies 
Outside maintenance jobs in process (less progress payments of 392,828.10

at June 30, 1949) 

189,911.81
31,349,148.32 

611.026.24 
738.122.08 
165,640.77 
156,247.81 

5.000.00
SI,065.010.66

137.347.98
$ 935,138.50

37,399.70
8 897,738.80

98,013.51
S 190,931.47
S 727,185.85

54,871.04
S 360,049.13

31,957.62
S 328,091.51

174,611.81
SI.204.908.69

553,250.59
651,658.10

84.933.44
92.717.06

5.750.00
S 835.058.60

PROPERTY AND EQUIPMENT (Note 2):
Cost (includes buildings, improvements and miscellaneous equipment totaling 

approximately S238.000 at June 30, 1950, which are fully depreciated) —
Aircraft and other flight equipment (in part pledged as security to note

payable, per contra) 
Hangar, shop and ramp equipment
Other equipment .
Buildings and improvements on

to note payable, per contra) ..



June 30, 1950 June 30, 1949

s$ 224,988.42
86,319.66

6,837.72 
S 231,826.14 $ 86.319.66

Accounts payable  S 303.736.43S 138,783:31

S

S 158.910.16 S 124,617.01
Provision for taxes based on income S 64.000.00 s 4.200.00

$

LONG-TERM DEBT:

S 26,492.70S

S 134,238.79 S

S 761.227.00S 761.227.00

$1,195,498.51

$2,604,970.61 SI.586,420.84 

aboveof the balance sheets.part
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fee.
JUNE 30, 1950 & 1949

Accrued liabilities—
Payroll, vacations and sick leave 
Payroll, property and other taxes 

Rent, insurance, etc

Amount withheld from employees for income taxes 
Total current liabilities 

Note payable (for purchase of airplane) secured by pledge of two airplanes, 
less current maturities shown above .

S 102,494.93
31.031.04
25,384.19

1,637.639.31
7.203,367.80

76.563.84
30,190.83
17,862.34

CONTINGENT LIABILITIES AT JUNE 30, 1950: 

Under pending claims, etc., approximately $9,000.

1.637.639.31
703,021.27

16,414.00
$ 774,886.78

CAPITAL STOCK EQUITY :

Capital stock of $1.00 par value (Note 3) —
Authorized—1,000,000 shares
Issued and outstanding—761,227 shares

Capital surplus (excess of proceeds from sale of 500.000 shares of capital stock 
over par value thereof) 

Deficit 

UNEARNED INCOME (equipment rentals and charter revenues applicable 
to future periods, less provision for income taxes)

CURRENT LIABILITIES:
Notes payable—

5% bank loan (secured by pledge of four airplanes carried at cost of
$753,141.02, per contra)

Current maturities of note for purchase of airplane—see below
Other (secured by chattel mortgage on improvements on leased land, per contra)....

$ 10.509.65
$ 364.429.63

$1,695,845.04
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$8

$ $
sale of aircraft, etc.

income 

$S

183,500.00 55,000.00

Total income and special credit transferred to deficit account S 123.619.89

I81.203.367.80S 703.021.27Balance at end of year 

18

SPECIAL CREDIT, representing the reduction in Federal income taxes attrib­
utable to carrying forward losses of preceding years

Balance at beginning of year....................................................................................
Deduct—Total income and special credit per accompanying statements.

STATEMENTS OF DEFICIT
FOR THE YEARS ENDED JUNE 30, 1950, AND 1949

STATEMENTS OF INCOME
FOR THE YEARS ENDED JUNE 30, 1950, AND 1949

1949
SI.326.987.69

123,619.89 

1950
OPERATING REVENUES (freight, rentals, charters and service sales)  84.964,168.19

OPERATING EXPENSES AND COSTS:
Flying operations  
Ground operations  
Maintenance  
Cost of service sales  
Traffic, sales, advertising and publicity  
General and administrative  
Depreciation and amortization  

TOTAL  
Net income from operations....

8
S

1,943.61
6,328.00
1,384.39

$ 130,555.69

2,685.80
$ 127,869.89

7,000.00 
183,500.00 

S 190,500.00 
S 316,846.53

20,000.00
6.524.32

10.081.91
16/142.41

8 407,189.31

100,157.22
S 507,346.53

.81,153,588.86
292,970.77
643,350.23
183,669.64 
274,046.04 
329,147.72
134,139.10 

83,010,912.36 
S 134,940.08

4,250.00
55,000.00
59,250.00
68,619.89

$1,405,082.26
456.013.43
921,417.70
872,528.38
319,550.00
422,891.68
175.937.84

84,573,421.29
S 390,746.90

PROVISION FOR TAXES BASED ON INCOME:
California franchise 
Federal income 

TOTAL
Net income for the year

The accompanying notes are an integral part of the above statements.

... S 500.346.53
1 .. ■

The accompanying notes are an integral part of the above statements.

Year Ended June 30
1949 

$3,145,852.44

Year Ended June .30 
1950 

$1,203,367.80 
500,346.53

PROFIT OR (LOSS) ON SALE OF AIRCRAFT 
AND OTHER EQUIPMENT

Net income before taxes based on

OTHER INCOME (NET):
Profit on sale of capital stock investment acquired during the year 

Miscellaneous (net)
Interest on notes payable  

TOT Al...................
Net income before profit on 



I<>

The amounts for the fiscal year 1949 shown in the statements 
of income have been reclassified to the classification used for 1950.

A total of 180.800 shares of the issued capital slock of the 
company is held in escrow and cannot be sold or transferred without 
the written consent of the Commissioner of Corporations of the State 
of California. These shares will be held in escrow until in the discre­
tion of the Commissioner, upon a satisfactory showing of earnings of 
the company, they may be released. During the period that these 
shares are held in escrow the owners of such shares have agreed to 
(a) waive their right to participate in any distribution of assets of 
the company until all other stockholders who have paid cash or its 
equivalent for their shares have received the return of the full amount 
of the purchase price, and I b) waive all right to receive any dividends 
until all other shareholders who have paid cash or its equivalent for 
their shares shall have received dividends in amount not less than 
30 cents per share per annum cumulatively from date of issue.

In February 1946. the board of directors of the company adopted 
a resolution reserving 50.000 shares of authorized but unissued 
capital stock to meet stock purchase warrants or options which may 
be issued by the company prior to July 1. 1951. to executive, admin­
istrative or other employees of the company in the discretion of the 
board of directors and upon terms determined by it. Except for the 
warrant or option for the purchase of 2.000 shares of capital stock 
granted during the fiscal year 1948. to a retired vice president of the 
company, no determination has yet been made as to the exact number 
of warrants, or options, which max be so granted, nor as to the 
qfficers ami employees to whom such warrants or options, if any. 
will be granted. Without further action by the board of directors no 
warrant or option will he issued exercisable at a price less than S5.00 
per share.

At June 30, 1950. the company was operating a fleet of eleven 
C - 54. six C - 46 and one C - 47 aircraft. Four of the C - 5-1 and 
all of the C-46 aircraft were being rented from the I niled States 
Government under leases expiring December 31. 1954. in the case 
of the C-54s and in September 1953 and April 1954 in the case of 
the C-46s: all of such leases may be terminated b\ either parts at 
will. Three of the C-54s and the C-47 are being rented from other 
owners under leases expiring in August. September and December 
1950.
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SALES OFFICES

SALES AGENCY OFFICES

Karl

( fo

PROVIDENCE. R. I.
1 India Street
Telephone—Dexter 1-7272

Enterprise 4720

ROCHESTER. N. Y.
c/o Endres Delivery, I nr.
Telephone—Hamilton 8490

AKRON-CANTON, Ohio
c/o Air Services, inc.
P. O. Box 244, North Canton
Telephone—North Canton 9-7108 

BOSTON. Mass.
Logan International Airport
Telephone—East Boston 7-6161 

BUFFALO, N. Y.
Hanger #6, Municipal Airport
Telephone—Plaza 3071

CHICAGO. 111.
Room 240—35 E. Wacker Drive
Telephone—Andover 3-7071

CLEVELAND, Ohio
Municipal Airport
Telephone—Winton 5777

DENVER, Colo.
Stapleton Airfield
Telephone—East 1869 

DETROIT. Mich.
Detroit-Wayne-Major Airport—Romulus
Telephone—Logan 2-9700

HARTFORD, Conn.
Administration Building. Brainard Field
Telephone—Hartford 2-3145

LOS ANGELES, Calif.
Lockheed Air Terminal—Burbank
Telephone—Stanley 7-3411

Charleston 6-7444 
MILWAUKEE. Wis.

Mitchell Field
Telephone—Humboldt 3-5000

NEW YORK CITY. N. Y.
Room 1906 Guardian Life Building
207 Fourth Ave.. New York 3
Telephone—Spring 7-6260

PHILADELPHIA. Pa.
International Airport
Telephone—Saratoga 7-5300

Saratoga 7-5301 
SAN DIEGO. Calif.

1803 Pacific Highway
Telephone—Franklin 6504

SAN FRANCISCO. Calif. 
Room 403 -106 Sutler St. 
Telephone—(Jarfield 1-6237 

OAKLAND. Calif.
Municipal Airport-—Oakland
Telephone— 1 .ockhaven 9-1777

TOLEDO. Ohio 
137 Hamilton Avenue 
Telephone—Garfield 4276

right are

FOOD EXPERTS STUDY AIR­
FREIGHT Watching the unloading 
of a Flying Tiger Line airfreighter at 
Lockheed Air Terminal are 10 European 
food experts who are louring the United 
Stales to learn belter means of applying 
.Marshall Plan aid. Air transportation 
of perishables was studied by the group 
during their Los \ngeles visit. Left to 

M. Bosquet, France; E. Kjel- 
leras. Sweden; James B. Osler, Great 

Sweden;Britain; I. Brandin.
Koop. Germany; P. Damiano. Italy 

ground) ; Charles Glachant.
France (center) : Dr. R. P. Plank, Ger­
many (rear) ; John Bannard. Great 
Britain: Pierre Everaert. Belgium: and 
Al Jansen. Flying Tiger operations 
executive.
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LOCKHEED AIR TERMINAL 
BURBANK, CALIFORNIA


